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SUBJECT: INVESTMENT OPPORTUNITY: BOLIVIAN GOLD PLACER MINING 

1. US FIRMS WITH EXPERIENCE IN GOLD PLACER MINING HAVE 
OPPORTUNITY FOR JOINT VENTURE IN GOLD MINING ON RIVER KARA 
NORTH OF LA PAZ. CONCESSION IN THIS AREA IS IN HANDS OF 
MILITARY CORPORATION FOR INDUSTRIAL DEVELOPMENT-COFADENA. 
FOREIGN COMPANY MUST HAVE EXPERIENCE AND TECHNICAL CAPABILITY 
IN MINING PLACER GOLD DEPOSITS. 

2. COFADENA WILL DISCUSS AMOUNT OF PARTICIPATION BUT LIKELY 
SPLIT WILL BE 51 PERCENT COFADENA AND 49 PER-CENT US FIRM. 

FOREIGN PARTNER WILL HAVE MANAGEMENT RESPONSIBILITY FOR ACTUAL 
OPERATIONS. FOREIGN PARTNER MAY BE REQUESTED TO HELP ARRANGE 
FINANCING FOR COFADENA SHARE. CENTRAL BANK GUARANTEE OF INVEST- 
MENT IS LIKELY TO BE AVAILABLE. 

3. GOLD ZONE NORTH OF LA PAZ IS ALREADY AN IMPORTANT PRODUCER 
OF GOLD. SOUTH AMERICAN PLACERS (SAPI), A U.S. OWNED 
COMPANY, HAS DREDGES OPERATING ON RIVER TIPUANI AND BE- 
GINNING OF RIVER KAKA WHERE TIPUANI, CHALLANA AND MAPIRI 
RIVERS FLOW INTO KAKA RIVER. COFADENA CONCESSION BORDERS 

ON SAPI CONCESSION. FURTHER UP TIPUANI A NEW COMPANY, EL 
C AMINO. WITH SOME US PARTICIPATION WILL BEGIN WORK IN 
EARLY 1976. SMALL BOLIVIAN COOPERATIVES ALSO WORK ON 
UPPER TIPUANI. GROUP OF PRIVATE BOLIVIAN MINING COMPANIES 
NOW TEST DRILLING ON UPPER TUICHI RIVER IN NORTHERN PART 
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4. TEST DRILLING ON RIVER KARA HAS BEEN DONE PREVIOUSLY 
(EARLY 1960S) WITH FOLLOWING RESUTLS: 

AREA VOLUME CU YARDS CONTENT MG/CU YDS . 

SIPIAPO (86 WELLS) 74,700,000 320 

SIPIAPO MILLISCUNI 16,000,000 533 

PAMPA UYAPE 806,000 880 

ZONASUR 1,000,000 666 

UYAPE 600,000 4,444 

TESTS WERE ALSO MADE BY TIDEWATER OIL CO. ON UPPER KARA 
WITH LESS IMPRESSIVE RESULTS. IN AREA NEAR INCAHUARA AVERAGE 
VALUE WAS 240 MG PER CU. YD. COFADENA IS AWARE THAT ANY 
POTENTIAL PARTNER WILL PROBABLY WANT TO RUN ITS OWN DRILLING 
TESTS BEFORE COMMITTING ITSELF TO VENTURE. COFADENA ALSO 
HOLDS CONCESSION ON MAPIRI RIVER AND IS INTERESTED IN MINING 
PLACER GOLD THERE TOO. HOWEVER, MAPIRI IS NARROWER AND 
SLIGHTLY DIFFICULT TERRAIN FOR DREDGING OPERATION. 
PRELIMINARY TEST DRILLING BY NATOMAS CO. IN 1950'S AND 
TIDEWATER IN 1960'S SHOW SOMEWHAT LESS FAVORABLBE BUT ALSO 
APPARENTLY CONFLICTING RESULTS. 

5. TOPOGRAPHY IS VERY PRONOUNCED IN THIS AREA AND COMMUN- 
ICATION AND TRANSPORTATION ARE DIFFICULT, BUT ROAD BUILDING 
PROGRAM IN THIS AREA CURRENTLY UNDERWAY. 

6. FOR FURTHER INFORMATION CONTACT MINERALS ATTACHE JOHN 
H. CURRY, AMEMEBASSY LA PAZ, APO NEW YORK 09867, OR 
DIRECTLY WITH ORAL. PAUL PALACIOS, GENENTE GENERAL, 

COFADENA, AVENIDA 6 DE AGOSTO 2649, LA PAZ, BOLIVIA. 
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